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Auditor’s Report

To,
The Mcmbers of Cinemax Motion Pictures Limited
¥ .

1. We have audited the attached Balance Shecet of Cinemax, Motion Pictures Limited (the
‘Company’), as at 31 March 2010, and also the Profit andl Loss Account and the Cash Flow
Statement for the year ended on that date annexed thereto (collectively referred as the
‘financial statements’). These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based
on our audit.

-

2. We conducted our audit in accordance with the auditing standards generally accepted in
India.Those Standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
signiﬁcant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion. .

-

3. As required by the Companies (Auditor’s Report) Order, 2003 (the ‘Order’) (as amended),
issued by the Central Government of India in terms of sub-section (4A) of section 227 of
the Companies Act, 1956'(the ‘Act’), we enclose in the Annexure a statement on the matters

specified in paragraphs 4 and 5 of the Order.

‘
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4. Further to our comments in the Annexure referred to above, we report that:

We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as sequired by law have been kept by the
Company so far as appears from our examination of those books;

The financial statements dealt with by this report are in agreement with the books of
account;

On the basis of written representations received from the directors, as on 31 March
2010 and taken on record by the Board of Directors, we report that none of the
direcrors is disqualified as on 31 March 2010 from being appointed as a director in terms
of clause (g) of sub-section (1) of section 274 of the Act:

In our opinion and to the best of our information and according to the explanations
given to us, the financial statements dealt with by this report comply with the accounting
standards referred to in sub-section (3C) of section 211 of the Act and the Rules framed
there under and give the information required by the Act, in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted
in India, in the case of:

i) the Balance Sheet, of the state of affairs of the Company as at 31 March 2010;
i) thre Profit and Loss Account, of the loss for the year ended on that date; and

ity the Cash Flow Statement, of the cash flows for the year ended on that date.
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For Walket, Chandiok & Co
Chartered Accountants
Firm Registration No. 001076N

S

Partner

26 May

per Khushroo B.'Pz'mthaky :
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Annexute to the Auditors’ Report of even date to the members of Cinemax Motion
Pictures Limited, on the financial statements for the year ended 31 March 2010

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of
audit, we report that:

(1) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which
fixed assets are verified in a phased manner over a period of three years. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company
and the nature of its assets. No material discrepancies were noticed on such verification.

|

(c) In our opinion, none of the fixed assets have been disposed off during the year.

(i) (a) The Company does not have any inventory. Accordingly, the provisions of clause 4(ii)
'of the Order are not applicable.

(i) (a) The Eompany has not granted any loan, secured or unsecured to companies, firms or
other parties covered in the register maintained under section 301 of the Act.
Accordmgly, the provisions of clauses 4(iii)(b) to (d) of the Order are not applicable.

o x
(d) The Company had taken loans from one company covered in the register maintained
under section 301 of the Act. The maximum amount outstanding during the year was
Rupees 535.20 lacs and the year-end balance \va'é‘ Rupees 1,135.49 lacs.

(e) In our opinion, the rate of interest and other terms and conditions for such loans are
not, prima facie, prejudicial to the interest of the Company.

(f) In respect of loans taken, repayment of the principal amount is as stipulated.

(iv) Owing to the nature of its business, the Company does not maintain any physical
inventories or sells any goods. Accordingly, clause 4(iv) of the Order with respect to
purchase of inventories and sale of goods is not applicable. In our opinion, there is an

adequate internal control system commensurate with the size of the Company and the
nature of its business for=the purchase of fixed assets and for the sale of services.
Durmg the course of our audit, no major weakness has been noticed in the aforesaid

internal control sy stem.

(v) (a) In our opinion, the particulars of all contracts or arrangements that need to be entered
into the register maintained undet section 301 of the Act have been so entered. |
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Annexute to the Auditors’ Report of even date to the members of Cinemax Motion )
Pictures Limited, on the financial statements for the year ended 31 March 2010 I

(b) In our opinion, the transactions made in pursuance of such contracts or arrangements
and exceeding the value of Rupees five lacs inctespect of any party during the year
have been made at prices which are reasonable having regard to prevailing market
prices at the relevant time.

(vi) The Company has not accepted any deposits from the public within the meaning of

o sections 58A and 58AA of the Act and the Companies (Acceptance of Deposits)
Rules, 1975. Accordingly, the provisions of clause 4(vi) of the Order are not
applicable. .

(vii)  The Company is neither listed nor had paid-up capital and reserves exceeding Rupees
50) Jacs as at the commencement of the financial year. Further, the average annual
turnover of the Company for a period of three consceutive financial vears immediately
preceding this financial year does not excced rupees five crores. Accordingly, the
provisions of clause 4(vii) of the Order are not applicable. !

(viti)y  To the best of our knowledge and belief, the Central Government has not prescribed
maintenance of cost records under clause (d) of sub-section (1) of section 209 of the
Act, in respect of Company’s products. Accordingly, the provisions of clause 4(viu) of
the Order are not applicable.

(ix) (a) Undisputed statutory dues including provident fund, investor education and protection
‘ fund, employees’ state insurance, income-tax, sales-tax, wealth-tax, service-tax, custom
duty, excise duty, cess and other material statutory dues, as applicable, have generally
been regularly deposited with the appropriate authérities, though there has been a .
slight delay in a few cases. No undisputed amounts payable in respect thereof were
outstanding at the year end for a period of more than six months from the date they

became payable.

o

(b) There are no dues in respect of income tax, sales tax, wealth tax, service tax, customs
duty, excise duty and cess that have not been deposited with the appropriate
authorities on account of any dispute.

(x) The Company has been registered for a period of less than five years. Accordingly,
the provisions of clause 4(x) of the Order are not applicable.

(xi) In our opinion, the Compan{has not defaulted in reparment of dues to a financial
institution or a bank 8¢ debenture holders during the year.
; )

L}

(xiij  The Company has not granted any loans and advances on the basis of security by way

of pledge of shares, debentures and other securities. Accordingly, the provisions of .
clause 4(xii) of the Order are not applicable. - i
1 !
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Walker, Chandiok &Co

Annexure to the Auditors’ Report of even date to the members of Cinemax Motion
Pictures Limited, on the financial statements for the year ended 31 March 2010

(xii) The Company is not a chit fund or a nidhi/ mutual benefit fund/ society. Accordingly,
the provisions of clause 4(xiif) of the Order arenot applicable.

(xiv)  In our opinion, the Company is not dealing in or trading in shares, securities,
debentures and other investments. Accordingly, the provisions of clause 4(xiv) of the
Order are not applicable.

(xv)  In our opinion, the Company has not given any guarantees for loans taken by others
from banks or financial institutions. Accordingly, the provisions of clause 4(xv) of the
Order are not applicable.

(xvi)  The Company did not have any terms loans outstanding during the year. Accordingly, the
provisions of clause 4(xvi) of the Order are not applicable.

‘(xvii) In our opinion, no funds raised on short-term basis have been used for long-term
investment.

(xviii) The Conipany has not-made any preferential allotment of shares to parties or
companies covered in the register maintained under section 301 of the Act.
Accordingly, the provisions of clause 4(xviii) of the Order are not applicable.

i

(xix) The Company Ras neither issued nor had any outstanding debentures during the year.

Accordingly, the provisions of clause -(xix) of the Order are not applicable.
#

(xx) The Company has not raised any money by public issues during the year. Accordingly, the

provisions of clause 4(xx) of the Order are not applicable.

(xxi)  In our opinion, no fraud on or by the Company has been noticed or reported during
the petiod covered by our audit.

Coolla T (L

For Walker, Chandiok & Co
Chartered Accountants
Firm Registration No.001076N

per Khushroo B. Panthaky  ,’
Partner
Membership No. 1742423

Mumbai

26 May 2010




fo CINEMAX MOTION PICTURES LIMITED

BALANCE SHEET AS AT 31 MARCH 2010

(Rs. in lacs)
) As at As at
) SCHEDULE 31 March 2010 | 31 March 2009
Sources of Funds
Shareholders’ Funds <
Capital 1 5.00 5.00
5.00 5.00
Loan Funds
Unsecured Loans 2 25.00 849.00
25.00 849.00
Total 30.00 854.00
Application of Funds
Fixed Assets 3
Gross Block 693.88 693.88
Less: Accumulated Depreciation/ Amortisation 684.39 583.40
Net Block 9.49 110.48
Deferred Tax Asset (Net) 2.82 40.27
(Refer Note 4(e) to Scheduie 14)
Current Asscts,.Loans and Advances
Sundry Debtors 4 4,95 35.53
Cash and Bank Balances 5 0.55 .
Loans and Advances 6 325.34 1,701.80
- - 330.84 1,764.44
Less: Current Liabilities and Provisions
Liabilities 7 538.65 1,139.39
Provisions 8 0.05 0.05
5 538.70 1,139.44
Net Current (Liabilities) /Assets (207.86) 625.00
Profit & Loss Account i’ 225.55 78.28
? . Total 30.00 854.00
Notcs to and fm‘mmg part of the financial statements 14

L} ; e
As pcr our report &eﬁ ﬁa‘!‘anached

For Walker, Chandiok & Co
Chartered Accountants

==l

Khushroo B. Panthaky )

Partner

Place : Mumbaj
Date : 26 May 2010 "
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For and on behalf of Board of Directors

-

1 !

Raeceh B. Kanakia
Director

Place : Mumbai
Date : 26 May 2010
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Himﬂnshu B. Kanakia

Director




CINEMAX MOTION PICTURES LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 3t MARCH 2010

(Rs. in lacs)

li otes o and fom\mg p art of the financial statements

Ly i 2
As per our report of even date attached

!
For Walker, Chandiok & Co
Chartered Accountants

Khushroo B. Panthaky

Partnee

Place : Mumbai
Date : 26 May 2010

v

For and on behalf of Board of Directors

/e

’Y?nscsh B. Kanakia
Director

Place : Mumbai
Date : 26 May 2010

\%b‘“ w//”"/"

B Year Ended Period Ended
SCHEDULE 31 March 2010 31 March 2009
Income S
Operating Income 9 - 660.36
Total - 660.36
Expenditure
Operating Expehses 10 0.39 146.12
Employee Costs 1 0.87 31.21
Admunistrative, Markcting and Other Costs 12, 7.59 18.09
: Total 8.85 195.42
Profit before interést, depreciation and amortisation (8.85) 464.94
Interest . 13 0.01 0.01
Depreciation / Amortisation 100.99 583.40
Loss before tax | (109.85) (118.47)
i .
Less : Provision for Taxation
- Deferred Tax Charge/(Income) 37.45 (40.27)
- Fringe Benefits Tax - 0.05
Loss after tax (142.30) (78.25)
Add : Loss brought forwazd from previous year (78.25) -
Balance carried to the Balance Sheet (225.55) (78.25)
Basic and Diluted Farning Per Share of face value of Rs.10 cach
(Refer Note 4(d) to Schedule 14)
-Basic % . 294.60 156.49
-Diluted * 294.60 156.49
14 '
p

ﬁimanshu B. Kanakia

Directoe
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CINEMAX MOTION PICTURES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2010
(Rs. in lacs)

Year ended Period ended
31 March 2010 31 March 2009
Cash Flow from Operating Activitics
Loss belore tax (109.85) (11847
Adjustments for :
Depreciation / Amortisation - 100.99 583.40
Interest expense : 0.0t 0.01
Miscellaneous expenditure to the extent written off - 0.57
Operating Profit / (Loss) before working capital changes (8.85) 465.51
Adjustments for :
Increase /(Decrease) in working capital
‘1Sundry Debtors 30.58 (35.53)
Loans and Advances . 1,376.46 (1,700.10)
Current Liabilities and Provisions X (600.74) 1,139.40
Net Changes in working capital 806.30 (596.23)
Direct tax paid - ; (171
Net Cash generated from /(used in) operation . (A) 797.45 (132.43)
Cash flow from Investing activities
Purchase of fixed assets - (693.88)
Net Cash generated from/(used in) investing activities (B) - (693.88)
|
Cash flow from ﬁnan:i'ng activities
Issuc of Equity Shares - 5.00
Preliminary expenses incurred - 0.57)
Interest paid 5 (0.01) (0.01)
Unsecured loan taken - ¥ (824.00) 849.00
Net Cash generated from /(uscd in) financing activitics (C) (824.01) 853.42
Net increase / (decrease) in Cash and Cash Equivalents (A+B+C) 4 (26.56) 27.11 -
Cash and Cash lguivalents at the beginning of the year 27.11 -
Cash and Cash Equivalents at the end of the year (Refer Note 1 below) 0.55 27.11
Net increase / (decrcasc) as disclosed above (26.56) 27.11
?
Notes:

1'The Cash Flow Statement has been prepared under indireet method as set out in Accounting Standard 3,
'Cash Ilow Statement’ as notificd under the Companies Act, 1956,

As per out report of even date attached For and on behalf of Board of Directors

-
For Walker, Chandiok & Co . MI
¥

Chartered Acqountints -: N 6 "‘//‘—M/—:—-—
=== e "?%‘L

Khushroo B. Pnnthal:y - Rasesh B, Kanakia Himanshu B. Kanakia
Partner Director Director

Place : Mumbai ( Place : Mumbai

Date : 26 May 2010 Date : 26 May 2010




CINEMAX MOTION PICTURES LIMITED

SCHEDULES "1" to "14" ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT
AND THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2010

o

(Rs. in lacs)

As at As at
SCHEDULE 1: CAPITAL . 31 March 2010 31 March 2009
Authorised ;
1,50,000 Equity sharcs of Rs. 10 each 15.00 15.00
15.00 15.00
\
Equity Shares
50,000 Fqulty Shares of Rs. 10 cach fully paid-up 5.00 5.00
(All the abovc shares are held by Cinemax India Limited, the holding Compm\)
Total 5.00 5.00
!
SCHEDULE 2: UNSECURED LOANS
Short term loan
From Dircctors 25.00 849.00
(Repayable on demand)
Total 25.00 849.00

-y




CINEMAX MOTION PICTURES LIMITED

SCHEDULES "1” to "14" ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT AND THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2010

SCHEDULE 3 : FIXED ASSETS (Refer Note 3(b) and 3(c) of schedule 14)

(Rs. in lacs)
GROSS BLOCK DEPRECIATION/AMORTISATION NET BLOCK
As at Additions during the Deletion / As at Upto Dur:ag the year Deletion / Upto Asat As at
Particulars 1 Aprit 2009 year / period Adjustment 31 March 2010 31 March 2009 / period Adjustment 31 March 2010 31 March 2010 31 March 2009
Ptant and Machinery 278 - - 2.78 0.16 0.13 - 0.29 249 2.62
el ~Y B
Furniture, Fixtures and Office Bquipments 8.00 - - 8.00 0.65 0.76 - 1.41 6.59 7.35
Computers 0.60 - - 0.60 0.09 0.10 - 0.19 [ X)) - 0.51
Distribution Rights 682.50 - - 682.50 532.50 100.00 - 632,50 - 100.00
Totat 693.88 - - 693.88 383.40 100.99 - 634.39 9.49 110.48
Previous period = N 693.88 . 693.88) - 583.40 - 533.40 110.48
'
o




