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Auditor’s Report

To,
The Members of Growel Entertainment Private Limited

‘\t

1.} We have audited the attached Balance Sheet of Growel Entertainment Private Limited (the
Company?), as at 31 March 2010, and also the Profit and T ~ss Account and the Cash Flow ~

Statement for the year ended on that date annexed thereto (ciiectively referred as the

ifinancial statements’). These financial statements are the responsibility of the Company’s

management. Our responsibility is to express an opinion on these financial statements based
‘on our audit.

‘We conducted our audit in accordance with the auditing standards generally accepted in
' India. Those Standards require that we plan and perforix the sudit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
{ - includes examining, on a test basis, evidence supporting the amounts and cisclosures in the
finincial statements. An audit also includes assessing the accounting princioles used and
significant estimates made by management, as well as evaluating the overall financial

statérient ptesentation. We believe that our audit provides a reasonable basis for our
opinion. .

"‘t::.dv

This report does not'include a statement on the matters specified in paragraphs 4 of the
ompanies (Auditor’s Report) Order 2003 (the ‘Order’) (as amended), issued by the Central
Government of India‘in terms of sub-section (4A) of section 227 of the Companies Act,

1956 (the ‘Act’), since in our opinion and according to the information and explanations
. given to us, the Order is not applicable.
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Furtheg to our comments in the Annexure referred to above, we report that:

a.  We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit:

b. In onr opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

¢. The financial statements dealt with by this report are in agreement with the books of
account;

d. On the basis of written representations received from the directors, as on 31 March
2010 and taken on record by the Board of Directors, we report that none of the
ditectors is disqualified as on 31 March 2010 from being appointed as a director in terms
of clause (g) of sub-section (1) of section 274 of the Act:

e. In our opinion and to the best of our infcrmation and according to the explanations
given to us, the financial statements dealt with by this report comply with the accounting
standards referted to in sub-section (3C) of section 211 of the Act and the Rules framed
there under and give the information required by the Act, in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted
in India, in the case of:

i) the Balance Sheet, of the state of affairs of the Company as at 31 March 2010;
if) the Profit and Loss Account, of the loss for the year ended on that date; and

iii) the Cash Flow Statement, of the cash flows for the year ended on that date.

QdebberCld b

For Walker, Cha.ndio‘k & Co
Chartered Accountants

Firm Registration No. 001076N

N SSNE

per Khushroo B! Panthaky
Partner
Membership No. [*-42423

Mumbat

26 May 2010
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GROWEL ENTERTAINMENT PRIVATE LIMITED

BALANCE SHEET AS AT 31 MARCH 2010

- (Rs. in lacs)
) As at As at
SCH EDUI'FE 31 Marcch 2010 | 31 March 2009
Sources of Funds -
Shareholders' Funds
Capital 1 1.00 1.00
Total 1.00 1.00
Application of Funds N
Investments 2 0.40 0.40
Current Assets, Loans and Advances
Cash and Bank Balances 3 0.13 0.13
0.13 0.13
Less: Current Liabilities and Provisions
Liabilities 4 2.88 1.49
2.88 1.49
Net Current Liabilities (2.75) (1.36)
Profit and Loss Account . 3.35 1.96
. ' B Total 1.00 1.00
Notes to and forming part of the financial statements G ’

DUPRLICATE

As per our report of even date attached

For Walker, Chandiok & Co
Chartered Accountants

==

Khushroo B. Panthaky
Partner

H

Place : Mumbai o
Date : 26 May 2010 .
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For and on behalf of the Board of Directors

77; ‘/“"/&:5)7)/

»
"Himanshu B. Kanakia

Director

¥ Rasesh B, Kanakia

Director

Place : Mumbai

Date : 26 May 2010




GROWEL ENTERTAINMENT PRIVATE LIMITED

= PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2010

(Rs. in lacs)

. Year ended Year ended
K SCHEDULE | 31 March 2010 | 31 March 2009
Income < - -
Total - .
Expenditure
Administeative Expenses 5 1.39 1.81
Total 1.39 1.81
Loss before tax (1.39) (1.81)
Less : Provision for Taxation - -
Loss after tax | (1.39) (1.81)
Add:Loss brogﬁht forward from previous year (1.96) (0.15)
Balance carried to the Balance Sheet (3.35) (1.96)
Basic and Diluted Earning Per Share of face value of Rs.10 each
(Refer Note 4(c) to Schedule 6)
-Basic (13.93) (18.10)
| Diluted (13.93) (18.10)
g N
Notes to and forming part of the financial statements 6
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As per our report of even date attached

For Walker, Chandiok & Co

Chartered Accountants

4

3 e
Khushroo B. Panthaky

Partner Director
Place : Mumbai - Place : Mumbai
Date : 26 May 2010 o Date: 26 May 2010

h Rasesh B, Kanakia

S B

L
o<

For and on behalf of the Board of Directors

L//»«Q—

\Himanshu B. Kanakia

Director




GROWEL ENTERTAINMENT PRIVATE LIMITED

CASH PLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2010
(Rs. in lacs)

Year ended Year ended
31 March 2010 31 March 2009

Cash Flow from Operating Activities
1.oss before tax 1.39 1.81

Adjustments for :
Mizeellnenus expenditure to the extent written off - (0.53)

Operating Loss before working capital changes 1.39 1.28

Adjustments for :
Increase /(Decrease) in working capital

Curreat Faabtlities and Provisions 1.39 1.28

Net Changes in working capital . 1.39 1.28

Dircet tax paid

Net Cash generated from /(used in) opcration (A) -

Net Cash generated from/(used in) investing activitics (B) - .

Net Cash generated from/(used in) financing activities (C) - -

Net increase / (deereasc) in Cash and Cash Liguivalents (A+B+C) - .

Cash and Cash Equivalents at the beginning of the year 0.13 0.13

Cash and Cash Fquivalents at the end of the year Refer Note 1 below) 013 0.13

Netincrease / (decrease) as disclosed above - .

Notes:
1.'The Cash Flc:\v Statement has been prepared under indirect method as set out in Accounting Standard 3, 'Cash Flow
Staternent’ ak notified er\dcr the Companies Act, 1956.

As per our report of even date attached For and ¢n behalf of the Board of Directors

" 0.// -
For Walk.er, Chandiok & Co - L/—’}/

Chartered Accountants

T “ Rascsh B. Kanakia  Himanshu B. Kanakia
~ .-_ﬁ‘___> . Director Director
Khushroo B. Panthaky
Partner

Place: Mumbai Place: Mumbai

Dae: 7 MAY 2010 Date: 7§ MAY 2010




GROWEL ENTERTAINMENT PRIVATE LIMITED

SCHEDULES "1" 0 "6" ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT AND THE

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2010

(Rs. in Iacs)
S As at As at
D! : CAPIT. <
SCHEDULE : CAPITAL 31 March 2010 31 March 2009
Authorised Share Capital :
1,00,000 Equity shares of Rs.10 cach 10.00 10.00
10.00 10.00
Equity Shares ‘
10,000 Equity shares of Rs.10 each fully paid-up 1.00 1.00
(AN of the above shaees are held by Cineanas India Limited)
Total 1.00 1.00
SCHEDULE 2: INVESTMENTS
Long term, unquoted, unless o—(-l.lcn\'isc Rtated
In Subsidiary, at cost (Non trade)
10,020 Equity shares of Nikmo [inance Private Limited of
Rs.10 each fully pad up 0.40 0.40
Total 0.40 0.40
4
SCHEDULE 3: CASH AND BANK BALANCES
Cash in hand 0.04 0.04
- in Current Account 0.09 0.09
Total 0.13 0.3




GROWEL ENTERTAINMENT PRIVATE LIMITED

SCHEDULES "1" to "6" ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT AND THE
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 3t MARCH 2010

(Rs. in lacs)

R As at As at
SCHEDULE 4: LIABILITIES < 31 March 2010 } 31 March 2009
Sundry Creditors %Rcfcr Note 4(c) to Schedule 6)
- Due to Micro, Small and Medium enterprises - -
- Due to Others 0.59 031
Advance from Group Companies* ] 2.29 1.18
Total 2.88 149

* Includes amouat due to Company under the same management,

- Cinemax India Limited 0.04 0.04

- Nikmo Finance Private Limited 2.25 1.14
Maximum blance outstanding during the year.

- Cinemax Inia Limited 0.04 ] 0.04

- Nikmo Finance Private Limited 225 114 |

—
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GROWEL ENTERTAINMENT PRIVATE LIMITED

. SCHEDULES "1" to "6" ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT AND THE

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2010

-

(Rs. in lacs)

a As at As at
SCHEDULE 5: ADMINISTRATIVE EXPENSES 31 March 2010 | 31 March 2009
Legal and Professional lices 0.06 0.19
Auditor’s Remuneration (Refer Note 4(d) to Schedule 6) 133 1.09
Miscellancous Expenses - 0.53
Total 1.39 181
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GROWEL ENTERTAINMENT PRIVATE LIMITED

SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT
. AND THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2010

SCHEDULE 6

1

Basis of preparation of financial statements

The financial statements have been prepared and presented under the historical cost
conveation on the accrual basis of accounting and comply with the applicable Accounting
Standards and Accounting Rules as notified by the Central Government under the Companies
Act, 1956, to the extent applicable.

Use of estimates

The preparation of financial statements in conformity with the generally accepted accounting
principles requires management to make estimates and assumption that affect the reported
amounts of assets and liabilities, revenue and expenses and disclosure of contingent liabilities.
The estimates and assumptions used in accompanying financial statements are based upon
management’s evaluation of the relevant facts and circumstances as of the date of the financial
statements. Actual results may differ from the estimates and assumptions used in preparing the
accompanying financial statements. Any revision to accounting estimates is recognised
prospectively in current and future periods.

Significant accounting policies

Revenue recognition:

Revenue is recognised to the extent that it is probable that economic benefits will flow to the
Company and the revenue can be reliably measured.

Revenue from sale of tickets of films is recognised as and when the film is exhibited. Amount
of Entertainment tax collected on sale of theatre tickets has been shown as a reduction from

ithe opegating revenue.

Revenue from sale of food and beverages is rccogmsed upon delivery to customers, and is net
of refund, discounts and complimentary.

Advertisement revenue is recognised as and whén advertisements are displaved at the cinema
hall and are net of service tax and advertisement tax.

Interest revenue is recognised on a time propottionate basis, taking into account the amount
outstanding and the rates applicable.

Revenue from rent is recognised based upon the agreement, for the period the property has
been let our.

Investments:

Investments are classitied into lonp-tertm investments and current investments, Long-term
investments are carried at cost. Provision tor diminution i the value of long-term investments
is not provided for unless it is considered other than temporary. Current investments are

valued at lower of cost and net realisable value.

Taxes on income
Current Tax:

Current tax is cosx’%puted and provided for in accordance with the applicable provisions of the
Income Tax Act, 1961.

Deferred Tax:

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. Deferred tax assets are recognised only to the extent that
there is a reasonable certainty thaf sufficient future taxable income will be available agamst
which such deferred tax assets can be realised. If the Company has unabsorbed depreciation or
carry forward tax losses, deferred tax assets are recognised only if there is a virtual certainty
supported by convincing evidence that such deferred tax assets can be realised against future
taxable profits.




GROWEL ENTERTAINMENT PRIVATE LIMITED

SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT
AND THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2010

SCHEDULE 6

-y

b)

At cach balance sheet date the Company re-assesses unrecognised deferred tax assets. It
recognizes unrecognised deferred tax assets to the extent that it has become reasonably certain
ot virtually certain, as the case may be that sufficient future taxable income will be available
against which such deferred tax assets can be realised.

Fringe Benefits Tax:

Provision for Fringe Benefits Tax (FBT) has been recognised on the basis of interpretation of
the relevant provisions of the Income Tax Act, 1961.

Provisions and contingencies

The Company creates a provision when there is present obligation as a result of a past event that
probably requires an outflow of resources embodying economic benefits and a reliable estimate
can be made of the amount of the obligation. A disclosure for a contingent liability is made when
there is a possible obligation or a present obligation that may, but probably will not, require an
outflow of resources. When there is a possible obligation or a present obligation in respect of
which the likelihood of outflow of resources is remote, no provision or disclosure is made.

Service Tax

_Service tax collected is considered as a liability against which setvice tax paid for eligible 1 mput
“services, to the extent claimable, is adjusted and the net liability is remitted to the appropriate
authority as stipulated. Unutilized credits, if any, are carried forward under “Advances
recoverable in cash or kind, or for value to be received” for adjustments in subsequent periods.
Service tax paid for eligible input services not recoverable by way of credits, if any, are
recognised in the revenue account as an expense.

Notes to Accounts o -

Segment reporting AS-17:

imary segment information:
As the Company's business activity falls within a single primary business segment viz., Film
exhibition, the disclosure requirements of AS-17 "Segment Reporting”, to the extent it relates to

disclosure of primary segment information is not applicable.

The entire operations of the Company are within India and therefore the secondary segment
reporting based on geographical location of its customers is also not applicable to the Company.

N
-

Disclosure of Related Party Transactions under AS-18:
In accordance with the disclosure requirements of Accounting Standard (AS)-18 “Related party
Disclosures” the details ofrchtcd pqrr\' transactions are given below:

// cﬂﬁ’io/ \\




GROWEL ENTERTAINMENT PRIVATE LIMITED

SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT

" AND THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2010

SCHEDULE 6

i. List of related parties:

Nature of relationship

Name of related parties

Holding Company

Cinemax India Limited

Subsidiary Company

Nikmo Finance Private Limited

Fellow Subsidiary

Vista Entertainment Private Limited

Key Management Personnel

1. Mr. Rasesh B Kanakia

2. Mr. Himanshu B Kanakia

Relatives of Key Management

Mrs. Rupal Kanakia

ii.  Transactions with related parties:

-y

(Rs. in lacs)
Subsidiary &
Nature of Transaction ) Fellow
Holding .
Compan subsidiary
pany Company
Expenses reimbursed
. . . 1.11
- 2 deivate Limite
Nikmo Finance Private Limited (1.14)
Others 0.01)
Balances outstanding as on 31 March 2010
Credit Balance .
5
Nikmo Finance Private Limited ¢ 2.25
(1.14)
0.04
Others 0.04)

c) Earnings per Share (EPS):

calculated as under: =

b
Al

(Figures in brackets indicate previous year figures)

The basic earnings per equity share are computed by dividing the net profit attributable to the
| equity shareholders for the year by the weighted average number of equity shares outstanding
. during the feporting year. The number of shares used in computing diluted earnings per share

comprises the weighted average number of shares considered for deriving basic earnings per

share and also the weighted average number of equity shares, which may be issued on the
conversion of all dilutive potential shares, unless the results would be anti dilutive. The EPS is

(Rs. in lacs)

’

Particulars * Year ended Year ended
31 March 2010 31 March 2009
Net loss after tax (1.39)
Number of shares 10,000 10,000
Earning per share (Rs.) o
- Basic 4 (13.93) (18.10)
- Diluted (13.93) (18.10)
Face value per share (Rs.) 10







