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Auditor’s Report

. To;
‘ . . . - 3 .
The Mpmbers of Vista Entertainment Ptivate Limited

1. We have audited the attached Balance Sheet of ¥ista Entertainment Private Limited (the -~
‘Company’), as at 31 March 2010, and also the Profit and Loss Account and the Cash Flow
Statement for the year ended on that date antiexed thereto (collectively referred as the
“financial statements’). These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based
on our audit.

2. We conducted our audit in accordance with the auditing standards generally accepted in
India. Those Standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basts, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. W believe that our audit provides a reasonable basis for our
opinion. -

3. ' As required by the Eompanies (Auditor’s Report) Order, 2003 (the ‘Order’) (as amended).
issued by the Central Government of India in terms of sub-section (4A) of section 227 of
the Companies Act, 1956 (the ‘Act’), we enclosc in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.
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Walker, Chandiok &Co

4. Purther to our comments in the Annexure referred to above, we report that:

1. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books:

c. The financial statements dealt with by this report are in agreement with the books of
account;

"4, On the basis of written representations received from the directors, as on 31 March
2010 and taken on record by the Board of Directors, we report that none of the
directors is disqualified as on 31 March 2010 from being appointed as a director in terms
of clause (g) of sub-section (1) of section 274 of the Act;

e. In our opinion and to the best of our information and according to the explanations
given to us, the financial statements dealt with by this report comply with the accounting
ctandards referred to in sub-section (3C) of section 211 of the Act and the Rules framed
there under and give the information required by the Act, in the manner s0 required and
give a true and fair view in conformity with the accounting principles generally accepted
in India, in the case of:

) " the Balance Sheet, of the state of affairs of the Company as at 31 March 2010;
! )
1) \ the Profit and Loss Account, of the profit for the year ended on that date; and

iif) the Cash Flow Statement, of the cash flows for the vear ended on that date.

Qodle Gy d I

For Walker, Chandiok & Co
Chartered Accountants o’
Firm Registration No. 001076N

per Khushroo B. Panthaky
‘Partner
Membership No. F-42423

Mumbai
26 May 2010
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Annexure to the Auditors’ Report of even date to the members of Vista - ‘
Entertainment Private Limited, on the financial statements for the year ended 31 o

March 2010

RS N R

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
; given to us and the books of account and other records examined by us in the normal course of

audit, we report that:

(1) (a) The Cémpany has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets:

(b) The Company has a regular programme of physical verification of its fixed assets by which
fixed assets are verified in a phased manner over a period of three years. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company
and the nature of its assets. No material discrepancies were noticed on such verification.

(¢) In our opinion, none of the fixed assets have been disposed off during the year.

(ii) (a) The inventory has been physically verified during the vear by the management. In our
opinios the frequeney of verification ix reasonable.

(b) The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its

. [4
» business. v

(c) The Company is maintaining proper records of ingentory and no material
discrepancies were noticed on physical veriticatton.

(iii) (a) There are two companies covered in the register maintained under section 301 of the
Act to which the Company has granted unsecured loans. The maximum amount
outstanding during the year was Rupees 1,076.62 lacs and the year-end balance was
Rupees 1,076.62 lacs.

|

; . « .

! (b) In our opinion, the rate of interest and other terms and conditions of such loans are

: not, prima facie, prejudicial to the interest of the Company.

i (c) In respect of loans granted, repayment of the principal amounts is as stipulated.

z | - ‘

; (d) There is no amount‘overdue in respect of loans granted to companies, firms or other

'phr“ties listed in the rsgister maintained under section 301 of the Act.

(e) The Company has not taken any loans, secured or unsecured from companies, firms or
other parties covered in the register maintained under section 301 of the Act.
Accordingly, the provisions of clauses 4(iii)(f) and 4(ii1)(g) of the Order are not

applicable.

Chartaend Ao svintants
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Annexure to the Auditors’ Report of even date to the members of Vista

Entertainment Private Limited, on the financial statements for the year ended 31
Matrch 2010

(iv)

™ (@)

(b)

/\'il/

(viti)

(ix) (a)

(b)

(x)

-

In our opinion, there is an adequate internal control system commensurate with the
size of the Company and the nature of its business for the purchase of inventory and
fixed assets and for the sale of food and beverages and services.

In our opinion, the particulars of all contracts or arrangements that need to be entered
into the register maintained under section 301 of the Act have been so entered.

In our opinion, the transactions made in pursuahce of such contracts or arrangements
and exceeding the value of Rupces five lacs in respect of any party during the vear
have been made at prices which are reasonable having regard to prevailing market
prices at the relevant time.

The Company has not accepted any deposits from the public within the meaning of
sections 58A and 58AA of the Act and the Companies (Acceptance of Deposits)
Rules, 1975. Accordingly, the provisions of clause 4(vi) of the Order are not
applicable.

In onr apinton, the Company has an internal audit system commensurate with its size
and the nature of its business.

To the best of our knowledge and belict, the Central Government has not prescribed
maintehance of cost records under clause (d) of sub-section (1) of section 209 of the
Act, in respect of Company’s products. Accordingly, the provisions of clause 4(viit) of
the Order are not applicable. "‘

Undisputed statutory dues including provident fund, investor education and protection
fund, employees’ state insurance, income-tax, sales-tax, wealth-tax, service-tax, custom
duty, excise duty, cess and other material statutory dues, as applicable, have generally
been regularly depositéd with the appropriate authorities, though there has been a
slight delay in a few cases. No undisputed amounts payable in respect thereof were

outstanding at the year end for a period of morte than six months from the date they
became payable.

There are no dues in respect of income tax, sales tax, wealth tax, service tax, customs
duty, excise duty and cess that have not been deposited with the appropriate
authorities on account of any dispute.

N

In our opinion, the Coghpany has no accumulated losses at the end of the financial

year and it has not incurred cash losses in the current and the immediately preceding
financial year.

In our opinion, the Company has not defaulted in repayment of dues to a financial
institution or a bank or debenture holgers during the year.

The Company has not granted any loans and advances on the basis of security by way

*of pledge of shares, debentures and other securities. Accordingly, the provisions of

clause 4(xii) of the Order are not applicable.

.
Chartarnd Accourtants
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Walker, Chandiok & Co

Annexute to the Auditors’ Report of even date to the members of Vista
Entertainment Private Limited, on the financial statements for the year ended K31

March 2010
(xiii) The Company is not a chit fund or a nidhi/ mutual benefit fund/ society. Accordingly,
# the provisions of clause 4(xiii) of the Order are pot applicable.

(xiv)  In our opinion, the Company is not dealing in or trading in shares, securities,
debentures and other investments. Accordingly, the provisions of clause 4(xiv) of the
Otder are not applicable.

(xv)  In cur opinion, the Company has not given any guarantees for loans taken by others
from banks or financial institutions. Accordingly, the provisions of clause 4(xv) of the
Order are not applicable.

(xvi)  In our opinion, the Company has applied the term loans for the purpose for which the
loans were obtained.

(xvii) In our opinion, no funds raised on short-term basis have been used for long-term
investment.

(xviii) The Company has not made any preferential allotment of shares to parties or
companies covered in the register maintained under section 301 of the Act.
Accordingly, the provisions of clause 4(xviii) of the Order are not applicable.

(xix) The Co;npany kas neither issued nor had any outstanding debentures during the year. ‘
P Accordingly, the provisions of clause 4(xix) of the Order are not applicable. !

XX The Company has not raised any money by public issue'; during the year. Accordingly, the
1 pany ¥ y by p g the y gty
provisions of clause 4(xx) of the Order are not applicable.

(xxi)  In out opinion, no fraud on or by the Company has been noticed or reported during
the period covered by our audit.

For Walker, Chandiok & Co
Chartered Accountants
Firm Registration No.001076N

per Khushroo B. Banthaky
Partner %
Membership No. I-42423

Mumbai
26 May 2010

Fharteead Arcanntants




VISTA ENTERTAINMENT PRIVATE LIMITED

BALANCE SHEET AS AT 31 MARCH 2010

DUBLICATE

As per our report of even date attached

For Walker, Chandiok & Co
Chartered Accountants

Khushroo B. anh:\l‘q
Partner :

Place : Mumbai
Date : 26 May 2010,

(Rs. in lacs)
As at As at
SCHEPULE 31 March 2010 31 March 2009
Sources of Funds
Sharcholders' Funds
Capital 1 101.00 101.00
Reserves and Surplus 2,196.59 1,319.73
2,297.59 1,420.73
Loan Funds -

Secured Loans 3 98.00 144.31
Deferred Tax Liability (Net) 23.32 36.08
(Refer to Note 4(f) to Schedule 17)

Total 2,418.91 1,601.12
Application of Funds

Fixed Assets 4
Gross Block 1,271.02 1,081.94
Less: Accumulated Depreciation / Amortisation 406.40 308.18
Net Block 864.62 773.76

Current Assets, Loans and Advances -
Inventories ‘ ‘ 5 5.57 202
Sundry Debtors | 6 55.19 31.66
Cash and Bank Balances 7 5.37 64.91
Loans and Advasices § . 8 2,245.77 1,702.33
o Lo ' S 2,311.90 1,800.92
- |Less; Current Lia bilities and Provisions
Liabilities 1 9 ; 329.82 295.89
Provisions 0w 7 42119 6T1.61
L 1 757.61 973.56
Net Current Asscts 1,554.29 827.36
‘ !

Total 2,418.91 1,601.12

Notes to and forming part of the financial statements 17

For and on behalf of the Board of Directors

‘/&//A‘/’ .

7. Zen
VG | ,,Q?@

Rasesh B. Kanakia

Himanshu B. Kanakia

Director Director

Place : Mumbai
Date : 26 May 2010

f,
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VISTA ENTERTAINMENT PRIVATE LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2010

R

(Rs. in lacs)
‘ ) Year ended Year ended
L 31 March 2010 31 March 2009
. e SCHEDULE
Income .
Operating Income 11 2,350.00 2,373.35
Other Income 12 23.31 58.81 g
Total 2,373.31 2,432.16 ;
Expenditure i
Operating Expenses 13 1,310.57 1,133.51 A
Employee Costs 14 72.26 78.00 §
Administrative, Marketing and Other Costs 15 405.19 403.16 £
Total - 1,788.02 1,614.67 !
Profit before interest and depreciation / amortisation 585.29 817.49 cod
Interest 16 7.83 30.63
Depreciation / Amortisation 98.22 89.36 :
Total 106.05 119.99 ) %
i
Profit before tax 479.24 697.50
Less : Provision for Taxation i
- Current T'ax - - 85.00 24038 ’ 1
- Excess Provisions for Previous years (336.63) -
- Defezred Tax Credit (12.76) (2.86)
- MAT Credit Entitlement for Earlier Year (68.23) -
- MAT Credit Entitlement for Current Year (65.00) -
- Fringe Benefits Tax ¥ . - 1.05
Profit after tax 876.86 458.93
Add : Profit brought forward from previous year . 1,319.73 860.80 ;
Balance carried to the Balance Shect o 2,196.59 1,319.73 - I
Basic and Diluted Famings Per Share of face value of Rs.100 cach
(Refer Notc 4(c) to Schedule 17) i
-Basic 868.18 454.39
-Diluted 868.18 454.30
Note‘:jo ’fg-' fop:x.'\ng,{nggggfhc financial statements 17 o
D k 1 -1 -’ } ;
As per our report of even date attached :
For Walker, Chandiok & Co For and on behalf of the Board of Directors
Chartered Accountants - ’?
“ ’ " l/
= o e
T B .
Khushroo B. Panthaky Rasesh B. Kanakia ~ Himanshu B. Kana} ‘
Partner - Director . Director l
|
- I
L
;» Place : Mumbai Place : Mumbai :
P Date : 26 May 2010 Date : 26 May 2010 J




VISTA ENTERTAINMENT PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2010
(Rs. in lace)
[ Year Ended Year Ended
! 31 March 2010 31 March 2009

Cash Flow from Operating Activitics
Prnfit before tax 479.24 697.50

[Adjustments for :

Depreciation 98.22 89.36
Interest income ~ (1.98) (2.06)
Interest expensc N 7.83 30.63
Miscellaneous expenditure to the extent written off - 0.78
Sundry Balances written off 10.06 -
Sundry Balances written back ' 0.42) -
Provision no longer required written back (8.02) (327
Operating Profit before working capital changes 584.93 783.46
Adjustments for :

Increase /(Decrease) in working capital Tt

Inventories (3.55) 1.76
Sundry Debtors 33.59) 19.22
Loans and Advances (114.08) (1.004.27)
Cureent Liabiltiies and Provisions 44.14 525.34
Net Changes in working capital (107.08) (457.95)
Direct tax paid (296.15) (80.07)
Net Cash generated from operation (A) 181.70 245.44

Cash flow from Investing Activitics

Purchase of fixed asscts (189.08) (2\).525
Interest received 7 1.98 206
Net Cash used in investing activities (B) (187.10) (18.46)

Cash flow from financing activities

Interest paid ; - N (7.83) (30.63)

‘T'erm loans from bank (repaid) (46.31) 177.79)

Net Cash used in financing activitics (C) I . (54.14) (208.42 -~
Net increase/ (decrease) in Cash and Cash Equivalents (A+B+0) (59.54) 18.56

Cash and Cash Fquivalents at the beginning of the year 64.91 46.35

Cash and Cash Fquivalents at the end of the year Refer Note 1 below) 5.37 64.91

Net increase/ (decrease) as disclosed above (59.54) 18.56

Notes:
1. Cash and cash equivalents as at year end includes Re.Nil (Previous year Rs. 22.88 lacx) fixed deposits pledged with the bank.

2. The Cash Flow Statement has been peepared under indirect method as set out in Accounting Standard 3, ‘Cash Flow Statement’ as notified
under the Companies Act 1956.

\
| -

As per our report of even date attached + For and on behalf of the Board of Directors

‘ ; ‘
‘ .

For Walker, Chandiok & Co / . V"/. Y ,\./%/,‘

Chartered Accountants ! / W”Q?» r' -

Rasesh B, Kanakia %imlnshu B. Kanaki:
Director . Director

Khushroo B. Panthaky ¢ ,
Partner

. |
Place: Mumbai Place: Mumbai
Daie: 26 May 2010 Date: 26 May 2010




VISTA ENTERTAINMENT PRIVATE LIMITED

SCHEDULES "1" to "17" ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT AND
THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2010

(Rs. in lacs
) As at As at
SCHEDULE {: CAPITAL 31 March 2010 31 March 2009
Authorised : <
1,10,000 Equity shares of Rs. 10 each 110.00 110.00
i : 110.00 110.00
L 1, Subseribed and Paid up :
Equity Shares .
1,01,000 Lquity shares of Ra. 100 each fully paid-up 101.00 101.00 ‘1
(All of the above shires are held by Cinemax India Limited) R
[7
Total 101.00 101.00 i!‘
- N - “
SCHEDULE 2: RESERVES AND SURPLUS
Profit and Loss Account 2,196.59 1,319.73
Total 2,196.59 1,319.73 .
SCHEDULE 3: SECURED LOANS !
Term loans from bank / financial institution 98.00 144.31
{Amount repayable within a year Rs.20.99 lacs, (Previous year
Rs.112.71 lacs)] |
(Refer Note 4 () to Schedule 17)
Total 98.00 144.31 ' i




STA ENTERTAINMENT PRIVATE LIMITED| I ] [ I ] I 1 I B
SCHEDULE 1" to "17* ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT AND THE nbm AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2010
[SCHEDULE 4 : FIXED ASSETS (Refer Note 3(b) of schedule 17) T
X l - (Rs. in tacs)
GROSS BLOCK DEPRECIATION / AMORTISATION NET BLOCK
As at Additions during the] Deletion / As-ae _Upto g the year| Deletion/ Upto As at Asar
Particulars 1 April 2009 _year Ad 31 March 2610 | 31 March 2009 | Dvring the ¥e Adjustment 31 March 2010 31 March 2010 }*-31 March 2009 |
"§Leasehold Impr ] 748.93 - - 748.93 0 62.74 - 285.91 463.02 525.76
~x i -
{
[Theatre Equip and Fittings 286.40 179.72 - 466.12 62.93 27.86 - 90.79 375.33 2347
. i ”.
Theatre Furniture and Fixtures 6.89 8.61 - 15.50 0.66 LB - 1.79 B.7 Y
Computers 39.72 0.75 - 4047 21.42 6.49 - 27.91 12.56 18.30
T
[Total R 1,081.94 189.08 - 1271.02 308.18 98.2 - 406.30 864.62 773.76
Previous vear 1,061 12 20.52 - 1,081.94 218.82 89.36 - 30818 773.76
'
-
;
\ .
.
\
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